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Statement

31/3/2018
- SN atlisey Galad) 5 jludll/m ) ila
(% 34.06) 1,159,362 764,511 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
) daidall g Al agal) 3 jlud/Auay
(% 34.06) 1.08 0.71 AT
Basic & Diluted Earnings per Share (fils)
A glatall cula |
% 21.23 110,852,150 134,388,158 2 e
. Current Assets
<l b Alaal
% 3.86 579,282,442 601,618,477 30 gl
Total Assets
A ghaiall b sllaall
% 84.62 125,872,000 232,389,144 : .u R
Current Liabilities
20 el sl
% 9.88 340,446,761 374,078,173 e "J o
Total Liabilities
AV AS A aaliay Lalal) AL (5 gin  Mea)
(% 4.83) 193,269,730 183,934,501  Total Equity attributable to the owners of the
Parent Company
Al S Y1 s
(% 0.00) 20,723,099 20,722,966 . -
Total Operating Revenue
Lbledall (3 laall | Sla
(% 3.92) 3,646,638 3,503,658 N (U. ) @)l ol
Net Operating Profit (Loss)
g siaall Ul Ll ) fals e (i) 2
% 9.35 % 52.24 % 47.35
(% ) ° 0 Retained Profit (Loss) / Paid-Up Share Capital
Quarterly Financial Statement (Ql) (Y al) Ada L i)
Kuwaiti Company (KWD) L (.9.3) i 5 S 2
N
Al-Shaheed Tower T +965 2295 3500 gl apA}.
Khalid Bin Al-Waleed St. F +965 2247 2692 adgll g Al gyl
Sharq www.urc.com.kw G
P.O. Box 2232 2232 . p

Safat 13023, Kuwait

Ccugall 13023 slanll

4



6axigll Jljliel) a5 pb United Real Estate Company 6ol caljlaell adp

United Real Estate Co b F _ _ (aolc) .l.p.ub
Authorized and Paid-up Capital KD 118,797,442 .&).2 118,797,442 cgaa0llg an apmoll Jloll yul)
C.R.:19140/1980 1980/19140 paj Sylai Jaw

Increase in Properties operating costs

Increase in Finance cost

Decrease in Other income

Increase in provision for impairment of
accounts receivable
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE COMPANY
S.AK.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
United Real Estate Company S.A.K.P. (the “Parent Company™) and its subsidiaries (the “Group™) as at 31
March 2018, and the related interim condensed consolidated income statement, interim condensed
consolidated statement of comprehensive income, interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of cash flows for the three months period then
ended. The management of the Parent Company is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34: Interim Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on the interim
condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

As at 31 March 2018, the interim condensed consolidated financial information include the carrying value
and share of result of the Group’s associate, Abdali Boulevard Company P.S.C. (“ABC™), amounting to KD
35,489,715 and KD 668,086 respectively based on management accounts due to unavailability of audited
financial statements. We were unable to carry out any review procedures to satisfy ourselves as to the
completeness and accuracy of share of results and the carrying value of ABC included in the Group’s interim
condensed consolidated financial information. Consequently, we were unable to determine whether any
adjustment to the Group’s investment in associates as at 31 March 2018 and share of results of the associates
for the period ended 31 March 2018 was necessary.

Conclusion

Based on our review, except for the possible effect of the matter described in the Basis for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with IAS 34.

™ ERNST & YOUNG
1 AIBAN, AL OSAIML & PAR] NEKY
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE COMPANY
S.A.K.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and
belief, we have not become aware of any violation of the Companies Law No. 1 of 2016, as amended, and its
Executive Regulations, as amended, or of the Parent Company's the Memorandum of Incorporation and
Articles of Association, as amended, during the three months period ended 31 March 2018 that might have
had a material effect on the business of the Parent Company or on its financial position.

BADER A. AL-ABDULJADER
LICENCE NO. 207-A

EY

AL AIBAN, AL OSAIMI & PARTNERS

14 May 2018
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United Real Estate Company S.A.K.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2018

ASSETS

Non-current assets

Property and equipment

Investment properties

Investment in associates

Financial assets at fair value through other
comprehensive income

Financial assets available for sale

Loan to an associate

Intangible assets

Current assets
Properties held for trading

Accounts receivable, prepayments and other assets

Cash and short term deposits

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Non-current liabilities

Interest bearing loans and borrowings
Deferred tax liabilities

Bonds

Current liabilities

Interest bearing loans and borrowings

Bonds

Accounts payable, accruals and other payables

Total liabilities

EQUITY

Share capital

Share premium

Statutory reserve

Voluntary reserve

Treasury shares

Treasury shares reserve

Other reserve

Cumulative changes in fair values
Foreign currency translation reserve
Retained earnings

Equity attributable to equity holders of the
Parent Company
Non-controlling interests

Total equity

TOTAL LIABILITIES AND EQUITY

Tariq M. AbdulSalam
Chairman

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.

Notes

(Audited)
31 March 31 December 31 March
2018 2017 2017
KD KD KD
79,081,102 80,104,450 82,851,896
293,805,364 294,627,605 284,895,491
78,290,167 77,960,687 84,115,260
4,325,671 - -

- 14,452,576 14,714,945
9,426,504 - -
2,301,511 2,332,402 1,852,700

467,230,319 469,477,720 468,430,292
58,555,781 58,639,720 55,486,365
62,671,329 57,785,729 41,764,991
13,161,048 16,527,864 13,600,794

134,388,158 132,953,313 110,852,150

601,618,477 602,431,033 579,282,442

124,898,157 124,885,062 138,886,497
16,790,872 16,740,732 15,688,264

- - 60,000,000

141,689,029 141,625,794 214,574,761

107,276,352 107,779,324 69,456,640
60,000,000 60,000,000 -
65,112,792 61,890,933 56,415,360

232,389,144 229,670,257 125,872,000

374,078,173 371,296,051 340,446,761

118,797,442 118,797,442 118,797,442
15,550,698 15,550,698 15,550,698
20,511,526 20,511,526 20,253,562

2,582,767 2,582,767 2,582,767
(14,478,743) (14,478,743) (14,478,743)
491,325 491,325 491,325
152,073 152,073 152,073
(1,123,167) 79,553 32,235

(14,805,878) (14,445961) (12,168,540)
56,256,458 57,485,872 62,056,911

183,934,501 186,726,552 193,269,730
43,605,803 44,408,430 45,565,951

227,540,304 231,134,982 238,835,681

601,618,477 602,431,033 579,282,442
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United Real Estate Company S.A.K.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

(UNAUDITED)
For the period ended 31 March 2018

REVENUE

Gross rental income

Hospitality income

Contracting and services revenue
Other operating revenue

COST OF REVENUE

Properties operating costs

Rental expense on leasehold properties
Hospitality costs

Depreciation of hotels

Contracting and services cost

GROSS PROFIT

Investment (loss) income

General and administrative expenses
Depreciation of property and equipment
Provision for maintenance of leasehold properties
Loss on disposal of investment property

OPERATING PROFIT

Gain from disposal of property and equipment

Share of results of associates

Interest income

Other income

(Charge) reversal of provision for impairment of accounts
receivable

Finance costs

Foreign exchange loss

PROFIT BEFORE TAXATION
Taxation expense

PROFIT FOR THE PERIOD

Attributable to:

Equity holders of the Parent Company
Non-controlling interests

EARNINGS PER SHARE:
Basic and diluted- attributable to equity holders of the Parent
Company (fils)
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Three months ended

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.

31 March
2018 2017
KD KD
5,153,850 5,413,391
4,508,679 4,326,044
10,145,945 10,214,198
914,492 769,466
20,722,966 20,723,099
(1,159,931) (1,009,346)
(496,788) (497,316)
(2,796,286) (2,738,579)
(957,271) (1,002,163)
(9,859,911) (9,851,344)
(15,270,187) (15,098,748)
5,452,779 5,624,351
(3,322) 2,393
(1,696,967) (1,750,976)
(174,835) (98,574)
(66,000) (66,000)
(7,997) (64,556)
3,503,658 3,646,638
7,000 -
820,968 (87,307)
90,084 61,200
179,629 532,753
(203,863) 196,000
(3,760,862) (3,324,593)
(28,230) (29,312)
608,384 995,379
(92,488) (119,928)
515,896 875,451
764,511 1,159,362
(248,615) (283,911)
515,896 875,451
0.71 1.08
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