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REF: LD-21-260

M/S. Boursa Kuwait Company

Subject: Outcome of the Meeting of the Board

of Directors of United Real Estate Company

(K.S.C.P)

With reference to the above subject, and the

requirements of the fourth chapter from module
ten of the executive bylaw of the law No. 7 for 2010
amended by law No. 22 for 2015 on the
establishment of the Capital Markets Authority and
regulations of securities activitieé and its
amendments, regarding the disclosure of material
information, we would like to inform you that
United F%eal. Estate Company’s Board of Directors
have met on Tuesday 11/05/2021 at 1:00 p.m. and
approved the In_terim Financial Statement for the
period ended 31/03/2021. We also attach the
Financial Results Form for the period ended

31/03/2021.
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Statement
2020-03-31 2021-03-31

A1 38,800 malusy Gl (5)lucll) )l Lo
(32.18%) 1,668,372 1,131,511 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aiaselly Asladl ol (5ylus) 2ums
(32.18%) 1.55 1.05 o i 7
Basic & Diluted Earnings per Share
Uglazll colsgagll
(0.50) 127,464,811 126,830,336 eI
Current Assets
Slagrall Jlez)

(2.22%) 625,297,599 611,424,944 e
Total Assets
Uglazll =l |
(32.16) 169,639,235 115,077,078 5 : ”M
Current Liabilities
ob | Jlex)
1.39% 410,157,977 415,871,861 *’M “5 o
Total Liabilities
126,400 ralinss Huo i) 2SI Ggio Jlar]
(8.05) 191,821,934 176,385,499 Total Equity attributable to the owners of the
Parent Company
Ll s Sl Jles)

(33.93) 34,429,092 22,748,327 ) Aapld
Total Operating Revenue
Al sl (5ylusd)) ol dls

(35.12) 5,059,218 3,282,260 . 5 _E)J 4

Net Operating Profit (Loss)
‘,i, ¥ s sy g8l JWI oy / 2aSIALT Ll

ot . ] : -
Applicable Not Applicable Not Applicable Accumulated Loss/ Paid-Up Share Capital

Financial Results Form
Kuwaiti Company (KWD)
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eSS
Not Applicable

2020-03-31

2021-03-31

ol
Statement

Gibu ¥
Not Applicable

RANT
Not Applicable

A 38,401 (malusy polad! (3 )lu) )l dlo

Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company

Not Applicable

Not Applicable

RARY EARN LR Aaaselly Luobd! el (5)luas) 2amay
Not Applicable Not Applicable Not Applicable Basic & Diluted Earnings per Share
Gy i Y Gibany it cbly Jles)
Not Applicable Not Applicable Not Applicable Total Operating Revenue
EARIRY AR Bedass ¥ LLa a2l (3lucill) ) Glio

Not Applicable

Net Operating Profit (Loss)

e Not Applicable for first Quarter

sl dl e oY @

The decrease in net profit is due to the decrease in
hotels revenues and other operating revenues which
is due to the continuous partial impact of the Corona
pandemic.

The above is offset by the increase in:
e Revenues from real estate services activities.
® Income from share of results of associates.
In addition to decrease in finance costs and general
expenses.

660,029

838,632

s@sball oyl alaas] |zl dle (olass] s5a

Aoslad isad! il ) etiee ety (6,581 lia ATl Sl ¥
Lg S

1@ 8ab)l Jolaae 8

Alaall cleastl bLA o sl Sy @

Ayl Sl Bl § 36,40 Bas e bl sl Y @
Agaganll cislially Jigetll 2S5 3 olass) 2UiS

660,029

838,632
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Al audll
G Y b Y udi Silay je5
Not Applicable Not Applicable Cash Dividends
Gadany ¥ Gdans ¥ EEN PPN LA PN
Not Applicable Not Applicable Bonus Share
Siay ¥ Glazs ¥ >l slajgs
Not Applicable Not Applicable Other Dividend
EARTY Badazs ¥ 2l auiss pus
Not Applicable Not Applicable No Dividends |
Gy ¥ Gian ¥ Sl sdle Gidans ¥ JU el L5
Not Applicable Not Applicable | Issue Premium Not Applicable Capital Increase
ey Y Geary ¥
Not Applicable Not Applicable Capital Decrease

Not applicable

i)l o)l G5
URC ?Jnited Real Estate Co

/

CEO

BERIUDT Yy | I PRV SO
e gazmall gdyanall

Vice chairman and Group

|
|

s> plias ila

Mazen Issam Hawwa

Attach a copy of the financial statements approved by the Board of

Directors and the approved auditor's report

Financial Results Form

Kuwaiti Company (KWD)
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Aa ) LgalS ydig £, 8, p, i Baalall <l Jlial) 4S8 L4
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ke 31 _ras 3] ok 31
2020 2020 2021
RS oS o s s laliay

Sl g gall
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127,464,811 120,948,212 126,830,336
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1.‘_31.\.1.\ thﬂaa
88,804,557 36,381,685 31,380,683 5 i Sl JaaScilay (a8
80,834,678 79,852,056 83,696,395 s A A1 Baa )5 Aaee Clld g jcaay (58

169,639,235 116,233,741 115,077,078
410,157,977 411,820,522 415,871,861 by sthaal) Maal
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118,797,442 118,797,442 118,797,442 Qb el
15,550,698 15,550,698 15,550,698 gl ol 550
20,511,526 20,511,526 20,511,526 $ el hlgal
2,582,767 2,582,767 2,582,767 IR bl
(14,478,743) (14,478,743) (14,478,743) 6 ) 433 agud
491,325 491,325 491,325 33 gl halia)
(16,357,247) (16,357,247) (16,357,247) A Gl
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38,490,018 37,923,038 37,849,686 palfi Bale] il
41,264,991 23,871,500 25,076,363 s e 7l
191,821,934 176,097,595 176,385,499 A AS A ek ey Aualid) ASLal) 5 5a
23,317,688 20,141,937 19,167,584 haedl 52 Gacaall
215,139,622 196,239,532 195,553,083 FEVE P O PPV
625,297,599 608,060,054 611,424,944 Al (3 gha g by slhaall £ gana

) Cl,ua ald ey
By Ludae Gt

Aranall A8l Ala yall Al cila gleall 038 (e 18 3o JSET 15 () 1 (e 48yl claliagyl ()

L2}



dail) LgalS i g 8,8, U Baaiall ) jlGal) AS i

(B8 ) penal) S s el J20 ol
2021 ke 31 A dugiiall 5 i

oA giall g TN
ks 31
2020 2021
o sS lio oS ld Slalay
<ial )
5,234,086 4,953,822 aals il 5 Jasa
3,335,062 1,469,070 Al il )
2,974,259 81,688 5alidl i sl Ly Jaiiae &l jlie o
22,238,731 15,699,968 st g Y slia il )
646,954 543,779 oAl dudi il
34,429,092 22,748,327
@)Y Adls
(981,250)  (1,014,217) Gl e Sl iy
(498,678)  (496,835) § bt Jie Angb g soos
(2,443,935)  (1,393,301) Ailica callss
(2,988,784)  (119,168) Aol 5 paliall Ly Jaifing cnil jlie 4SS
(798,663) (717,870) (3alad gl
(20,576,646) (14,225,017) Ciledd g oY glie 431SH
(28,287,956) (17,966,408)
6,141,136 4,781,919 A Jaaa
(1,626,129)  (1,401,660) Sy tals e iy saaten
(81,661) (63,255) Cilane y Cillian g
(193,819) (34,744) 7 A Alad s ila
5,059,218 3,282,260 Jaadall &
76,688 84,382 8 oAl Aladn e @l )l (sila
310,039 549,548 e ) IS5 il Aean
(3,692,053)  (2,836,118) Alally U 5 Cas
1,753,892 1,080,072 il pual) I gea
(82,824) (79344) 9 il uza g gucne
1,671,068 1,000,728 5_adll <y
= paladl
1,668,372 1,131,511 Y1 AS L8 caalua
2,696 (130,783) S ool g kel
1,671,068 1,000,728
_ sagead) g
1.55 1.05 10 () AY) AS ) (ablinay Aualil)) - Adiaal) p Lucila)

Fnaanall ZECA Tla ) T e gheall 038 30 13 30 JSEE 15 N T 3o A el claliag¥l o)

(3]



Ernst & Young Tel: +965 2285 5000/

Al Aiban, Al Osaimi & Partners +965 2295 2880
P.O. Box 74, Safat Fax: +965 2245 6412
13001 Safat, Kuwait

EY Baitak Tower, 18—20th Floor WWW.eY.com
Safat Square

Building a better Ahmed Al Jaber Street

working world Kuwait

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE
COMPANY S.AK.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
United Real Estate Company S.A.K.P. (the “Parent Company”) and its subsidiaries (the “Group™) as at
31 March 2021, and the related interim condensed consolidated income statement, interim condensed
consolidated statement of comprehensive income, interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of cash flows for the three months period
then ended. The management of the Parent Company is responsible for the preparation and presentation
of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34: Interim Financial Reporting (“IAS 347). Our responsibility is to express a
conclusion on the interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34,

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violation of the Companies Law No. 1 of 2016,
as amended, and its Executive Regulations, as amended, or of the Parent Company's the Memorandum
of Incorporation and Articles of Association, as amended, during the three months period ended 31
March 2021 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010 concerning the Capital
Markets Authority and its related regulations, during the three-month period ended 31 March 2021 that
might have had a material effect on the business of the Parent Company or on its financial position.

I T
WALEED/A. AI~OSAIMI
LICENCE NO. 68 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

11 May 2021
Kuwait



United Real Estate Company S.A.K.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2021

(Audited)
31 March 31 December 31 March
2021 2020 2020
Notes KD KD KD
ASSETS
Non-current assets
Property and equipment 132,010,228 133,232,356 136,907,171
Investment properties 269,680,402 270,344,397 280,252,891
Investment in associates 57,315,335 56,801,650 57,401,057
Financial assets at fair value through other
comprehensive income 3,364,780 3,394 461 4,074,411
Loan to an associate 11 20,454,602 21,536,212 17,266,100
Intangible assets 1,769,261 1,802,766 1,931,158
484,594,608 487,111,842 497,832,788
Current assets
Properties held for trading 55,618,348 55,854,896 59,535,266
Accounts receivable, prepayments and other assets 3 57.876,194 53,480,847 56,402,510
Cash and short-term deposits 4 13,335,794 11,612,469 11,527,035
126,830,336 120,948,212 127,464,811
TOTAL ASSETS 611,424,944 608,060,054 625,297,599
LIABILITIES AND EQUITY
LIABILITIES
Non-current liabilities
Interest bearing loans and borrowings 5 208,849,730 203,658,247 148,346,721
Deferred tax liabilities 31,945,053 31,928,534 32,172,021
Bonds 60,000,000 60,000,000 60,000,000
300,794,783 295,586,781 240,518,742
Current liabilities
Interest bearing loans and borrowings 5 31,380,683 36,381,685 88,804,557
Accounts payable, accruals and other payables 83,696,395 79,852,056 80,834,678
115,077,078 116,233,741 169,639,235
Total liabilities 415,871,861 411,820,522 410,157,977
EQUITY
Share capital 118,797,442 118,797,442 118,797,442
Share premium 15,550,698 15,550,698 15,550,698
Statutory reserve 20,511,526 20,511,526 20,511,526
Voluntary reserve 2,582,767 2,582,767 2,582,767
Treasury shares 6 (14,478,743) (14,478,743) (14,478,743)
Treasury shares reserve 491,325 491,325 491,325
Other reserve (16,357,247) (16,357,247) (16,357,247)
Cumulative changes in fair values (2,027,594) (2,010,720) (1,430,420)
Foreign currency translation reserve (11,610,724) (10,783,991) (13,600,423)
Revaluation surplus 37,849,686 37,923,038 38,490,018
Retained earnings 25,076,363 23,871,500 41,264,991
Equity attributable to equity holders of the
Parent Company 176,385,499 176,097,595 191,821,934
Non-controlling interests 19,167,584 20,141,937 23,317,688
Total equity 195,553,083 196,239,532 215,139,622
TOTAL LIABILITIES AND EQUITY 611,424,944 608,060,054 625,297,599

er S Al Ahmad Al Sabah ,
airpers

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
2




United Real Estate Company S.A.K.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

(UNAUDITED)
For the period ended 31 March 2021

REVENUE

Gross rental income

Hospitality income

Sale of properties held for trading
Contracting and services revenue
Other operating revenue

COST OF REVENUE

Properties operating costs

Rental expense on leasehold properties
Hospitality costs

Cost of properties held for trading sold
Depreciation of hotels

Contracting and services cost

GROSS PROFIT

General and administrative expenses
Depreciation of property and equipment
Other net operating losses

Reversal of provision for a legal case

OPERATING PROFIT
Other net non-operating income
Share of results of associates

Finance costs - net

PROFIT BEFORE TAXATION
Taxation expense

PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

EARNINGS PER SHARE:

Three months ended

Basic and diluted — attributable to equity holders of the Parent

Company (fils)

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.

31 March
2021 2020
Notes KD KD

4,953,822 5,234,086

1,469,070 3,335,062

81,688 2,974,259

15,699,968 22,238,731

543,779 646,954

22,748,327 34,429,092
(1,014,217) (981,250)
(496,835) (498,678)
(1,393,301) (2,443,935)
(119,168) (2,988,784)
(717,870) (798,663)
(14,225,017) (20,576,646)
(17,966,408) (28,287,956)

4,781,919 6,141,136
(1,401,660) (1,626,129)
(63,255) (81,661)
7 (34,744) (193,819)

13(c) - 819,691

3,282,260 5,059,218

8 84,382 76,688

549,548 310,039
(2,836,118) (3,692,053)

1,080,072 1,753,892
9 (79,344) (82,824)

1,000,728 1,671,068

1,131,511 1,668,372

(130,783) 2,696

1,000,728 1,671,068

10 1.05 1.55
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