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REF: LD-22-859

Boursa Kuwait Company

Subject: Outcome of the Meeting of the Board

of Directors of United Real Estate Company
(K.S.C.P)

With reference to the above subject, and the

requirements of the fourth chapter from module
ten of the executive bylaw of the law No. 7 for 2010
amended by law No. 22 for 2015 on the
establishment of the Capital Markets Authority and
regulations of securities activities and its
amendments, regarding the disclosure of material
information, we would like to inform you that
United Real Estate Company’s Board of Directors
have met on Wednesday 2/11/2022 at 1:00 p.m.
and approved the Interim Financial Statements for
the period ended 30/09/2022. We also attach the
Financial Results Form for the period ended

30/09/2022.
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' Company Name

4,801 el

| United Real Estate Company K.S.C.P

foda g damill llaall a8, 4

| Financial Year Ended on

l 2022-09-30

| SR |

’ Board of Directors Meeting Date

5 2022-11-02
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Required Documents
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Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Statement
2021-09-30 2022-09-30
A1 48,801 maluey polidl (Byluel) ol GLo
231% 2,471,042 8,179,072 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaslly ! 1 (8, L) dumes
231% 2.30 7.61 o _ ’ e 7
Basic & Diluted Earnings per Share
Uglazll Slsgagll
-17.56% 125,218,279 103,231,909 4 A
Current Assets
lagmsll Jlax]
-0.34% 612,203,255 610,119,520 sl
Total Assets
aglaal) slgllal)
57.95% 108,844,201 171,915,134 T e 3 X
Current Liabilities
Sbolall Jlex!
1.34% 416,976,384 422,550,396 e il
Total Liabilities
A a8, 4l malusy Lolicdl 18U Bgas Jlaz)
-3.14% 179,121,404 173,498,851 Total Equity attributable to the owners of the
Parent Company
alasd Sl Jles)
-5.20% 64,402,233 61,055,641 .
Total Operating Revenue
LLa il (3ylasdl) ol Lo
32.80% 10,089,992 13,399,079 : ' % eld
Net Operating Profit (Loss)
5;\'@1 et o 59l JUI ol / AaSTAL sl
ot . . . .
s Not applicable Not applicable Accumulated Loss/ Paid-Up Share Capital
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Statement i
2021-09-30 2022-09-30
‘am as,all ‘?.ALm.u ool (SJLMI-.?—") e)" ‘al«a
33.339% 1,199,564 1,599,401 Net'Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
Aaasllg dueslud! (I PES -V
33.33% 1.12 1.49 . o resity ?
Basic & Diluted Earnings per Share
ala il alhl Jlea)
-4.56% 21,297,093 20,326,096 ;
Total Operating Revenue
AL A (3, lusdl) | gl
-1.59% 3,637,144 3,579,331 . . ’ el
Net Operating Profit (Loss)

e Not Applicable for first Quarter

Jo¥l e glaiy Y @

The increase in net profit is primarily due to:

e Increased gross profit as a result of rental,
hospitality, contracting activities, as well as
real estate services.

e  Profit resulting from the sale of an associate.

e Foreign exchange gain

) bl S sl b g Lis] e 350,
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4,890,916

3,007,876
1. | Unqualified Opinion X Liamie pegly | L1
2. | Qualified Opinion O laazia gl | .2
3. | Disclaimer of Opinion a Shitelulpue | .3
4. | Adverse Opinion O oSlagh, | .4

In the event of selecting item No. 2, 3 or 4,
the following table must be filled out, and this form is not
considered complete unless it is filled.

Aaicam 4 o1 3 ol 2 @8 iy Hlasl Sy
ailyai @iy o Lo NaiSlo 7 3g0adl ia azas Wy o JLl Joamdl

G ¥
Not applicable

Gibu ¥
Not applicable

Gibai ¥
Not applicable

Giban ¥
Not applicable
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Al aaall

Gty ¥ Gidais ¥ s olajes
Not applicable Not applicable Cash Dividends

AT b ¥ A mual Slasjgs
Not applicable Not applicable Bonus Share

Y o iy &3 Slaggs
Not applicable B ~ Notapplicable o Other Dividend

Gian ¥ Tl puigi pae Tl s pue
Not applicable No Dividends No Dividends

AT
Not applicable

G ¥
Not applicable

)‘.144?‘ B’M&

Issue Premium

G ¥
Not applicable

JU el 33L3

Capital Increase

Gian ¥
Not applicable

EAT
Not applicable

JW oy pasis
Capital Decrease

2~

da3igl) Jljldell 45 M
% United Real Estate Co

oty 815 pudzea sy sl

Vice Chairman & GCEO
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2021 2021 2022
S i S i S A
129,925,446 130,804,413 133,189,417
269,165,277 260,713,357 283,688,561
59,156,525 58,649,178 60,940,251
3,368,655 3,420,747 3,740,173
23,658,359 25,160,230 23,671,983
1,710,714 1,696,840 1,657,226
486,984,976 480,444,765 506,887,611
55,684,780 55,494,092 28,871,385
54,524,748 50,293,939 53,974,745
15,008,751 14,197,931 20,385,779
125,218,279 119,985,962 103,231,909
612,203,255 600,430,727 610,119,520
216,155,905 215,682,707 219,775,909
31,976,278 31,523,858 30,859,353
60,000,000 60,000,000 -
308,132,183 307,206,565 250,635,262
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108,844,201 108,521,772 171,915,134
416,976,384 415,728,337 422,550,396
118,797,442 118,797,442 118,797,442
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26,562,613 15,834,993 24,424,858
179,121,404 169,715,293 173,498,851
16,105,467 14,987,097 14,070,273
195,226,871 184,702,390 187,569,124
612,203,255 600,430,727 610,119,520
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13,761,506 15,382,465 4,243,634 5,241,900
6,462,828 8,684,833 3,081,762 3,382,896
81,613 428,736 - -
41,663,531 33,378,013 12,964,305 10,585,953
2,432,755 3,181,594 1,007,392 1,115,347
64,402,233 61,055,641 21,297,093 20,326,096
(3,495,347)  (4,224,084) (1,284,392)  (1,447,308)
(1,482,358)  (1,530,244) (492,784) (510,524)
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE
COMPANY S.AK.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement ot financial position of
United Real Estate Company S.AK.P. (the “Parent Company”) and its subsidiaries (the “Group”) as at
30 September 2022, and the related interim condensed consolidated income statement and interim
condensed consolidated statement of comprehensive income for the three months and nine months
periods then ended, and the related interim condensed consolidated statement of changes in equity and
the interim condensed consolidated statement of cash flows for the nine months period then ended. The
management of the Parent Company is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34:
Interim Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on the interim
condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intermational Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violation of the Companies Law No. 1 of 2016,
as amended, and its Executive Regulations, as amended, or of the Parent Company's the Memorandum
of Incorporation and Articles of Association, as amended, during the nine months period ended 30
September 2022 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010 concerning the Capital
Markets Authority and its related regulations, during the nine-month period ended 30 September 2022
that might have had a material effect on the business of the Parent Company or on its financial position.

Y

WALEED A. AL-OSAIMI

LICENCE NO. 68 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

2 November 2022
Kuwait

A member firm of Ernst & Young Global Limited



United Real Estate Company S.A.K.P. and Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 September 2022
(Audited)
30 September 31 December 30 September
2022 2021 2021
Notes KD KD KD
ASSETS
Non-current assets
Property and equipment 133,189,417 130,804,413 129,925,446
Investment properties 283,688,561 260,713,357 269,165,277
Investment in associates S 60,940,251 58,649,178 59,156,525
Financial assets at fair value through other comprehensive
income 3,740,173 3,420,747 3,368,655
Loan to an associate 12 23,671,983 25,160,230 23,658,359
Intangible assets 1,657,226 1,696,840 1,710,714
506,887,611 480,444,765 486,984,976
Current assets
Properties held for trading 28,871,385 55,494,092 55,684,780
Accounts receivable, prepayments and other assets 3 53,974,745 50,293,939 54,524,748
Cash and cash equivalents 4 20,385,779 14,197,931 15,008,751
103,231,909 119,985,962 125,218,279
TOTAL ASSETS 610,119,520 600,430,727 612,203,255
LIABILITIES AND EQUITY
LIABILITIES
Non-current liabilities
Interest bearing loans and borrowings 6 219,775,909 215,682,707 216,155,905
Deferred tax liabilities 30,859,353 31,523,858 31,976,278
Bonds - 60,000,000 60,000,000
250,635,262 307,206,565 308,132,183
Current liabilities
Interest bearing loans and borrowings 6 30,111,198 30,845,376 27,472,694
Accounts payable, accruals and other payables 81,803,936 77,676,396 81,371,507
Bonds 60,000,000 - -
171,915,134 108,521,772 108,844,201
Total liabilities 422,550,396 415,728,337 416,976,384
EQUITY
Share capital 118,797,442 118,797,442 118,797,442
Share premium 15,550,698 15,550,698 15,550,698
Statutory reserve 20,511,526 20,511,526 20,511,526
Voluntary reserve 2,582,767 2,582,767 2,582,767
Treasury shares 7 (14,478,743) (14,478,743) (14,478,743)
Treasury shares reserve 491,325 491,325 491,325
Other reserve (16,135,680) (16,135,680) (16,135,680)
Revaluation surplus 37,224,396 37,635,189 37,702,967
Cumulative changes in fair values (1,801,669) (2,019,804) (2,014,089)
Foreign currency translation reserve (13,668,069) (9,054,420) (10,449,422)
Retained earnings 24,424,858 15,834,993 26,562,613
Equity attributable to equity holders of the Parent Company 173,498,851 169,715,293 179,121,404
Non-controlling interests 14,070,273 14,987,097 16,105,467
Total equity 187,569,124 184,702,390 195,226,871
TOTAL LIABILITIES AND EQUITY 610,119,520 600,430,727 612,203,255

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
2




United Real Estate Company S.A.K.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

(UNAUDITED)

For the period ended 30 September 2022

REVENUE

Gross rental income

Hospitality income

Sale of properties held for trading
Contracting and services revenue
Other operating revenue

COST OF REVENUE

Properties operating costs

Rental expense on leasehold properties
Hospitality costs

Cost of properties held for trading sold
Depreciation of hotels

Contracting and services cost

GROSS PROFIT

General and administrative expenses
Depreciation of property and equipment
Other net operating losses

OPERATING PROFIT

Share of results of associates

Gain on sale of an associate

Other net non-operating income (loss)
Finance costs — net

PROFIT BEFORE TAXATION
Taxation expense

PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

EARNINGS PER SHARE:

Basic and diluted — attributable to
equity holders of the Parent
Company (fils)

Notes

O W

10

11

Three months ended Nine months ended
30 September 30 September
2022 2021 2022 2021
KD KD KD KD
5,241,900 4,243,634 15,382,465 13,761,506
3,382,896 3,081,762 8,684,833 6,462,828
- - 428,736 81,613
10,585,953 12,964,305 33,378,013 41,663,531
1,115,347 1,007,392 3,181,594 2,432,755
20,326,096 21,297,093 61,055,641 64,402,233
(1,447,308) (1,284,392) (4,224,084) (3,495,347)
(510,524) (492,784) (1,530,244)  (1,482,358)
(2,235,088) (2,032,599) (6,192,756) (5,052,345)
- - (334,075) (115,780)
(781,612) (713,549) (2,319,866) (2,156,509)
(9,744,868) (11,623,539) (27,262,752) (37,424,708)
(14,719,400) (16,146,863) (41,863,777) (49,727,047)
5,606,696 5,150,230 19,191,864 14,675,186
(1,911,081) (1,412,584) (5,431,359) (4,229,123)
(72,124) (62,827) (198,757) (189,232)
(44,160) (37,675) (162,669) (166,839)
3,579,331 3,637,144 13,399,079 10,089,992
432,200 310,047 1,383,839 1,098,538
- - 1,163,836 -
1,247,093 186,129 2,444,920 (175,054)
(3,535,855)  (2,921,195) 9,719,853) (8,662,692)
1,722,769 1,212,125 8,671,821 2,350,784
(76,645) (70,321) (405,631) (214,856)
1,646,124 1,141,804 8,266,190 2,135,928
1,599,401 1,199,564 8,179,072 2,471,042
46,723 (57,760) 87,118 (335,114)
1,646,124 1,141,804 8,266,190 2,135,928
1.49 1.12 7.61 2.30

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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