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Board of Directors meeting

As per the regulation of the fourth chapter from module ten
of the executive bylaw of the Law No. 7 of 2010, amended
by Law No. 22 of 2015 on the establishment of the Capital
Markets Authority and the regulation of securities activity
and its amendments, regarding the disclosure of material
information, we would like to inform you that United Real
Estate Company’s Board of Directors have met on Thursday
11/09/2023 at 1:00 p.m. where it has discussed and
approved the Interim Condensed Consolidated Unaudited

Financial Statement for the period ended 30/09/2023.

Please find enclosed the quarterly Financial Results Form for

the period ended 30,/09/2023 along with the auditor report.

Sincerely,

Bibi Nasser Sabah Al-Ahmed Al-Sabah
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Statement
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{56.38%) 1.599 401 697 725 Net Profit {Loss} represents the amount
i ey ! | attributable to the owners of the parent
| Company .
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(64.01%) 1.49 0.54 o o =il ?
- o Basic & Diluted Earnings per Share
| | ALl Sl ez
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[ | Total Operating Revenue |
b i (i) ot o
70.26% 3,550,702 6,045,587

e Not Applicable for first Quarter

. Net Operating Profit (Loss)
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The decrease in net profit is mostly attributable to:

e Anincrease in finance costs.

e Profit from the sale of an associate firm in

the comparative period.

The aforementioned is partially offset by an increase

in gross profit attributable to:

¢ Rental activities,

e Hospitality business

e Real Estate services
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE
COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
United Real Estate Company K.S.C.P. (the “Parent Company™} and its subsidiaries (the “Group™) as at
30 September 2023, and the related interim condensed consolidated income statement and interim
condensed consolidated statement of comprehensive income for the three months and nine months
periods then ended, and the related interim condensed consolidated statement of changes in equity and
the interim condensed consolidated statement of cash flows for the nine-month period then ended. The
management of the Parent Company is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34:
Interim Financial Reporting (“I1AS 34”). Our responsibility is to express a conclusion on the interim
condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intemational Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34,

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violation of the Companies Law No. 1 of 2016,
as amended, and its Executive Regulations, as amended, or of the Parent Company's the Memorandum
of Incorporation and Articles of Association, as amended, during the nine meonths period ended 30
September 2023 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010 concerning the Capital
Markets Authority and its related regulations, during the nine-month period ended 30 September 2022
that might have had a material effect on the business of the Parent Company or on its financial position.
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United Real Estate Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 September 2023

ASSETS

Non-current assets

Property and equipment

Investment properiies

[nvestment 1n associates

Financial assets at fair value through other comprehensive
ncome

Loan to an associate

Intangible assets

Current assets

Properties held for trading

Accounts receivable, prepayments and other assets
Cash and cash equivalents

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Non-current liabilities

Interest bearing loans and berrowings
Deferred tax habilities

Bonds

Current liabilities

interest bearing loans and borrowings
Accounts payable, accruals and other payables
Bonds

Total liabilitics

EQUITY

Sharc caputal

Sharc premum

Statutory reserve

Volunlary reserve

Treasury shares

Treasury shares reserve

Other reserve

Revaluation surplus

Cumulative changes in fair values
Foreign currency translation reserve
Retained earnings

Equity attributable to equity holders of the Parent Company
Non-controlling interests

Total equity

TOTAL LIABILITIES AND EQUITY

'

ib Naser Sabah Al Ahmad Al Sabah
Chairperson

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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16
13

(Audited)
30 September 31 December 30 September
2023 2022 2022
KD KD KD
135,048,946 131,974 351 133,189,417
382,995,588 383,828,208 283,688,561
43,287,169 40,151,284 60,940,251
2,073,835 2,386,102 3,740,173
17,608,989 15,933,124 23,671,983
1,534,880 1,603,160 1,657,226
582,549407 575,876,229 506,887,611
21,431,449 24,359,052 28,871,385
46,514,155 46,680,369 53,974,745
18,450,593 20,799,397 20,385,779
86,396,197 91,838,818 103,231,909
668,945,604 667,715,047 610,119,520
270,657,420 267,314,088 219,775,909
31,378,065 31,189,423 30,859.353
80,000,000 - -
382,035,485 298,503,511 250,635,262
12,961,714 35,457,209 30,111,198
82,020,432 85,210,618 81,803,936
- 60,000,000 60,000,000
94,982,146 180,667,827 171.915.134
477,017,631 479,171,338 422,550,396
143,054,551 143,054,551 118,797,442
15,550,698 15,550,698 15,550,698
20,877,509 20,877,509 20,511,526
2,582,767 2,582,767 2,582,767
(15,503,985) (15,503,9835) (14,478,743)
491,325 491,325 491,325
(16,410,588) (16,410,588) (16,135,680)
35,827,220 36,233,318 37,224,396
(3,420,938) (3.257.401) (1.801,669)
(20,394,472) (17.308.405) {13.668.069)
27,163,529 21,878,726 24,424,858
189,817,616 188,188,515 173,498.851
2,110,357 355,194 14,070,273
191,927,973 188,543,709 187,569,124
668,945,604 667,715,047 610,119,520




United Real Estate Company K.S.C.P. and Subsidiaries _
INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

(UNAUDITED)
For the period ended 30 Scptember 2023
Three months ended Nine months ended
30) September 30 September
2023 2022 2023 2022
Notes KD KD Kb KD
REVENUE
Gross rental income 7,521,942 5,241,900 22,661,452 15,382,465
Hospitality income 3,623,334 3.382,896 10,180,847 8,684,833
Sale of properties held for trading - - 402,669 428,736
Contracting and services revenue 6,996,188 10,585,953 25,839,294 33,378,013
Other operating revenue 916,575 1,115,347 3,064,288 3,181,594
19,058,039 20,326,096 62,148,550 61,055,641
COST OF REVENUE
Properties operating costs (1,573,027)  (1,447,308) (4,420,869)  (4,224,084)
Rental expense on leasehold properties (517,120) (510,524) (1,552,506)  (1,530,244)
Hospitality costs (2,623,350)  (2,235,088) (6,912,238)  (6,192,756)
Cost of properties held for trading sold - - (276,975) (334,075)
Depreciation of hotels (721,086) (781,612) (2,055,776)  (2,319,866)
Contracting and services cost (8,013,729) (9,744,868) (27,485,962) (27,262,752)
(13,448,312) (14,719,400) (42,704,326) (41,863,777)
GROSS PROFIT 5,609,727 5,606,696 19,444,224 19,191,864
General and administrative expenses (1,375,568)  (1,911,08D) 4,739,827y  (5.431,359)
Depreciation of property and equipment (81,051) (72,124) {385,970) (198,757}
Other net operating income (losses) 9 1,892,479 (72,789) 4,510,888 (247,018)
OPERATING PROFIT 6,045,587 3,550,702 18,829,315 13,314,730
Other net non-operating income 10 372,003 1,275,722 1,958,642 2,529,269
Share of results of associates 5 {65,401) 432,200 293,926 1,383,839
Gain on sale of an associate - - - 1,163,836
Finance costs — net {5,619,197)  (3,535.855) (15,960,590) (9,719,853
PROFIT BEFORE TAXATION 732,992 1,722,769 5,121,293 8,671,821
Taxation expense 11 (28,037) (76,645) (187,386) (405,631}
PROFIT FOR THE PERIOD 704,955 1,646,124 4,933,907 8,266,190
Attributable to:
Equity holders of the Parent Company 697,725 1,599,401 4,738,255 8,179,072
Non-controlling interests 7,230 46,723 195,652 87,118
704,955 1,646,124 4,933,907 8,266,190
EARNINGS PER SHARE:
Basic and diluted - attributable to
equity holders of the Parent
Company (fils) 12 0.54 1.49 3.64 7.61

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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