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Board of Directors meeting

As per the regulation of the fourth chapter from module ten
of the executive bylaw of the Law No. 7 of 2010, amended
by Law No. 22 of 2015 on the establishment of the Capital
Markets Authority and the regulation of securities activity
and its amendments, regarding the disclosure of material
information, we would like to inform you that United Real
Estate Company’s Board of Directors have met on Thursday
03/08/2023 at 1:00 p.m. where it has discussed and
approved the Interim Condensed Consolidated Unaudited

Financial Statement for the period ended 30/06/2023.

Please find enclosed the quarterly Financial Results Form for

the period ended 30/06/2023 along with the auditor report.
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Statement
2022-06-30 2023-06-30
‘asll ZLS)AJI L_g\al-w.u uaLi-." (S)l.us'd') e).ll k.’l“‘
(38.59%) 6,579,671 4,040,530 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
2aasells Aol ol (5, Ages
(49.33%) 6.12 3.10 1= , 4 p=0C i
Basic & Diluted Earnings per Share
Wagluzll cilagael!
(12.32%) 98,004,373 85,928,488 o s
Current Assets
Slagasll Jles
11.36% 599,632,684 667,775,800 el
Total Assets
Uglusll =bgllatl
(42.01%) 169,489,510 98,286,358 SRS ¢ ;
Current Liabilities
Sbsllall Jlea)
15.10% 414,267,796 476,817,474 ol il
Total Liabilities
138,201 aluss Lolidl 4SU Ggi> ez
10.39% 171,043,678 188,812,905 Total Equity attributable to the owners of the
Parent Company
ala sl bl ¥ Sl
5.80% 40,729,545 43,090,511 .
Total Operating Revenue
30.93% 9,764,028 12,783,728 EWPED i (F{DPER 1) P 1P
Net Operating Profit (Loss)
@ﬁ;v Y Y g9l JUI (ol / 2SI slauid!
ol Not applicable Not applicable Accumulated Loss / Paid-Up Share Capital
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Statement
2022-06-30 2023-06-30
12,401 aluves polid! (L)) )l Glia |
(59.56%) 4,977,006 2012,715 Net Profit (Loss) represents the amount ‘
attributable to the owners of the parent
Company
(66.63%) 463 155 weehuel ey
Basic & Diluted Earnings per Share
(10.48%) 21,956,544 19,655,200 : el el
Total Operating Revenue
10.39% 6,278,258 6,930,719 o MGkl
Net Operating Profit (Loss)
e Not Applicable for first Quarter J¥l gl e gy @

The decrease in net profit is mostly attributable to: .
; A i ] Gl e T e s iy

e Anincrease in finance costs.
Digetll aSelas,) @
e Profit from the sale of an associate firm in cau ey

the comparative period. Alallsiall Ay S, dan pe by  ©

The aforementioned is partially offset by an increase o0 il oyl Jazma § lany) Lsa LS 1
in gross profit attributable to: elliaal e

e Rental activities. Adlalphs e
e Hospitality business
Alaall ol blis @
e Real Estate services

2,660,198

AW UL Bl g 3gas
Kuwaiti Company (KWD) (2).3) 2oy 6,000
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1. | Unqualified Opinion Laixie p gy | L1
2. | Qualified Opinion 0O Laa=za gl | .2
3. | Disclaimer of Opinion O ghilelufpue | .3
4. | Adverse Opinion O oSaagly | .4
In the event of selecting item No. 2, 3 or 4, Waiam 4 51 3 51 2 08y iy Hlas | Jlmy
the following table must be filled out, and this form is not dalad s o Lo SlazSe - Sgaill 1k yin Yy ¢ JUII gzl
considered complete unless it is filled.
A
Not applicable
EAT
Not applicable
AT
Not applicable
G Y
Not applicable
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Al Haudll

Gdan ¥ G Y a5 Slasjes
Not applicable Not applicable Cash Dividends

G Y A Amia gl Slaries
Not applicable Not applicable Bonus Share

Gean¥ Gean ¥ &>l Silayiss
Not applicable Not applicable Other Dividend

Gl ¥ s pue Tl st pue
Not applicable No Dividends No Dividends

Behan Y Gean ¥ Sl sdke Gdan ¥ JW ely 3505
Not applicable Not applicable | Issue Premium Not applicable Capital Increase

Gilai ¥ Gilan ¥ JU (el pagaies
Not applicable Not applicable Capital Decrease

5)‘.\?' uu.laa oy CLAAJ‘ el Can _)4al.i o=

Bibi Naser Sabah
Chairperson Al Ahmad Al Sabah
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE
COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
United Real Estate Company K.S.C.P. (the “Parent Company”) and its subsidiaries (the “Group”) as at
30 June 2023, and the related interim condensed consolidated income statement and interim condensed
consolidated statement of comprehensive income, the related interim condensed consolidated statement
of changes in equity and the interim condensed consolidated statement of cash flows for the six months
period then ended. The management of the Parent Company is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard 34: Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on the interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with 1AS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violation of the Companies Law No. 1 of 2016,
as amended, and its Executive Regulations, as amended, or of the Parent Company's the Memorandum
of Incorporation and Articles of Association, as amended, during the six months period ended 30 June
2023 that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010 concerning the Capital
Markets Authority and its related regulations, during the six-month period ended 30 June 2023 that
might have had a material effect on the business of the Parent Company or on its financial position.

WALEED A. AL-OSAIMI

LICENCE NO. 68 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

3 August 2023
Kuwait



United Real Estate Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2023

(Audited)
30 June 31 December 30 June
2023 2022 2022
Notes KD KD KD
ASSETS
Non-current assets
Property and equipment 136,337,385 131,974,351 131,368,360
Investment properties 380,265,028 383,828,208 280,586,584
Investment in associates 5 43,711,666 40,151,284 59,109,111
Financial assets at fair value through other comprehensive
income 16 2,410,499 2,386,102 3,649,863
Loan to an associate 13 17,571,225 15,933,124 25,259,022
Intangible assets 1,551,509 1,603,160 1,655,371
581,847,312 575,876,229 501,628,311
Current assets
Properties held for trading 21,287,480 24,359,052 29,004,493
Accounts receivable, prepayments and other assets 3 48,921,913 46,680,369 52,824,553
Cash and cash equivalents 4 15,719,095 20,799,397 16,175,327
85,928,488 91,838,818 98,004,373
TOTAL ASSETS 667,775,800 667,715,047 599,632,684
LIABILITIES AND EQUITY
LIABILITIES
Non-current liabilities
Interest bearing loans and borrowings 6 267,242,912 267,314,088 214,042,283
Deferred tax liabilities 31,288,204 31,189,423 30,736,003
Bonds 7 80,000,000 - -
378,531,116 298,503,511 244,778,286
Current liabilities
Interest bearing loans and borrowings 6 20,049,810 35,457,209 28,981,459
Accounts payable, accruals and other payables 78,236,548 85,210,618 80,508,051
Bonds 7 - 60,000,000 60,000,000
98,286,358 180,667,827 169,489,510
Total liabilities 476,817,474 479,171,338 414,267,796
EQUITY
Share capital 143,054,551 143,054,551 118,797,442
Share premium 15,550,698 15,550,698 15,550,698
Statutory reserve 20,877,509 20,877,509 20,511,526
Voluntary reserve 2,582,767 2,582,767 2,582,767
Treasury shares 8 (15,503,985) (15,503,985) (14,478,743)
Treasury shares reserve 491,325 491,325 491,325
Other reserve (16,410,588) (16,410,588) (16,135,680)
Revaluation surplus 35,962,586 36,233,318 37,361,325
Cumulative changes in fair values (3,242,494) (3,257,401) (1,819,367)
Foreign currency translation reserve (20,746,218) (17,308,405) (14,506,143)
Retained earnings 26,196,754 21,878,726 22,688,528
Equity attributable to equity holders of the Parent Company 188,812,905 188,188,515 171,043,678
Non-controlling interests 2,145,421 355,194 14,321,210
Total equity 190,958,326 188,543,709 185,364,888
TOTAL LIABILITIES AND EQUITY 667,775,800 667,715,047 599,632,684

/ L

% Naser Sabah Al Ahmad Al Sabah

airperson

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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United Real Estate Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

(UNAUDITED)
For the period ended 30 June 2023

Three months ended Six months ended
30 June 30 June
2023 2022 2023 2022
Notes KD KD KD KD
REVENUE
Gross rental income 7,580,381 5,120,543 15,139,510 10,140,565
Hospitality income 3,192,551 2,841,176 6,557,513 5,301,937
Sale of properties held for trading 149,162 351,282 400,849 428,736
Contracting and services revenue 7,604,889 12,649,855 18,843,106 22,792,060
Other operating revenue 1,128,217 993,688 2,149,533 2,066,247
19,655,200 21,956,544 43,090,511 40,729,545
COST OF REVENUE
Properties operating costs (1,426,798) (1,402,454) (2,847,842) (2,776,776)
Rental expense on leasehold properties (518,031) (529,035) (1,035,386)  (1,019,720)
Hospitality costs (2,262,622) (2,080,702) (4,288,887)  (3,957,668)
Cost of properties held for trading sold (97,523) (221,864) (276,982) (334,075)
Depreciation of hotels (641,434) (771,903) (1,334,689)  (1,538,254)
Contracting and services cost (9,006,680) (8,586,225) (19,472,228) (17,517,884)
(13,953,088) (13,592,183) (29,256,014) (27,144,377)
GROSS PROFIT 5,702,112 8,364,361 13,834,497 13,585,168
General and administrative expenses (1,383,353) (1,936,245) (3,364,259) (3,520,278)
Depreciation of property and equipment (152,758) (64,089) (304,919 (126,633)
Other net operating income (losses) 9 2,764,718 (85,769) 2,618,409 (174,229)
OPERATING PROFIT 6,930,719 6,278,258 12,783,728 9,764,028
Other net non-operating income 10 501,269 572,940 1,586,639 1,253,547
Share of results of associates 5 114,583 497,264 359,327 951,639
Gain on sale of an associate - 1,163,836 - 1,163,836
Finance costs — net (5,318,467) (3,304,217) (10,341,393) (6,183,998)
PROFIT BEFORE TAXATION 2,228,104 5,208,081 4,388,301 6,949,052
Taxation expense 11 (30,145) (220,859) (159,349) (328,986)
PROFIT FOR THE PERIOD 2,197,959 4,987,222 4,228,952 6,620,066
Attributable to:
Equity holders of the Parent Company 2,012,715 4,977,006 4,040,530 6,579,671
Non-controlling interests 185,244 10,216 188,422 40,395
2,197,959 4,987,222 4,228,952 6,620,066
EARNINGS PER SHARE:
Basic and diluted — attributable to
equity holders of the Parent
Company (fils) 12 1.55 4.63 3.10 6.12

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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