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Subject: Qutcome of the meeting of the Board of
Directors of United Real Estate Company (K.S.C.P.)

(g.cl.p.yli)
As per the regulation of the fourth chapter from afulll go plell il go gilll Joall plﬁ:i.l tloc
module ten of the executive bylaw of the Law No. 7

wiagol Jaeoll 2010 aiwl 7 ed) ggilal aauaiill
of 2010, amended by Law No. 22 of 2015 on the . .
Jloll @lguul afym clinil lin 2015 aiwl 22 odj ggilall
establishment of the Capital Markets Authority and )
. . . ab p4l @ayi sailhaeig alloll Gliglll bl eihiig
the regulation of securities activity and its

amendments, we attach for you the following: ol
anlill aymgall alogleoll e aloall aigei. 1

ollel ggirgolly
aiwll aygiwll adloll cilibll afliy pBII J3geill. 2

1. The disclosure form of material information

related to the above subject.

2. The annual financial statements results form for

the financial year ended 31/12/2023. 2023/12/31 54 asgiioll alloll
3. The External Auditor report. ' ablunll Ciélyo i .3
Sincerely, wpliadll @§ila Jaudy Iglihdig
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Disclosure Form of Material Information

25 March 2024

2024 4ujlo 25

United Real Estate Company K.S.C.P.

.£-¢lp.ub 6oaioll Ciljlaell @4pub

and approved:

the year ended 31/12/2023.

31/12/2023.

Kindly be informed that URC Board of Directors
meeting was held on Monday, 25/03/2024 at
1:30 PM and the following have been discussed

1. The Consolidated Financial Statements for

2. Recommendation to the ordinary general
assembly not to distribute dividend to the

shareholders for the financial year ended

ciljlaell aph 8jla) yulo oi elell Lap

Galgoll ouitlll pgy adcil 33 &aaill

aalgll aclull ploi a4 2024/03/25

: il aloiclg aidlio Cioig lighs Lanillg

adloll aimll dooaoll adloll culilll -1
:2023/12/31 4 aygiioll

jgi paoy daleall olell dyeonll ayngill -2
aill ge osombuoll 8abwll Lle alyi
:2023/12/31 0 agiioll aylloll

None
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Company Name

4,400 o

United Real Estate Company K.S.C.P.

g b sazill wl)laall aS, 4

‘ Select from the list

[

2023-12-31

[ Ll o A5 \

‘ Board of Directors Meeting Date

|

2024-03-25

| Byla¥l sl platal oy

Required Documents

c.\3.u.".v LAL)) ot ool il |

Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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ol
2022-12-31 2023-12-31 | cratement
o1 a8, 2l (ol polid! (3 luiell) 2ol Glo
23.77% 3,388,039 4,193,212 | Net Profit (Loss) represents the amount attributable to
the owners of the parent Company
Aadells sl @l (Bylu) s
2.54% 3.14 322 _ O L e
Basic & Diluted Earnings per Share
Ugluall ilogagll
(1.43%) 91,838,818 90,528,903 g oo
Current Assets
Slsgaall Jloa!
(0.33%) 667,715,047 665,478,896 TE
Total Assets
gluall Slgllall
(48.63%) 172,610,188 88,676,052 T e :
Current Liabilities
Shgllall Jlea
(0.07%) 479,171,338 478,846,826 - ’
Total Liabilities
2138, 401 ol Lol LSU Ggia> Loz
(2.20%) - 188,188,515 184,039,637 | Total Equity attributable to the owners of the
Parent Company
adaadt Sbba Qe
3.15% 84,623,467 87,286,159 .
Total Operating Revenue
Ada 4300 (8, lut! | Lo
245.86% (17,342,076) 25,295,610 i ; i lie il
Net Operating Profit (Loss)
Ghau ¥ Gan ¥ EAR g93ull JUWI (o, / AaSTALL 3Ll
Not applicable Not applicable Not applicable Accumulated Loss / Paid-Up Share Capital

W bl @l g 3gas
(121.9) By 6,

3 mw
&

o X



Statement
2022-12-31 2023-12-31
138,801 @aluay ol (5luxll) mll Glo
88.62% (4,791,033) (545,043) Net.Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
aadselly Lswladl! @l (35lus) )
.639 4.48 . ’
LD ( ) (0.42) Basic & Diluted Earnings per Share
ada sl sbha Sl
6.66% 23,567,826 25,137,609 :
Total Operating Revenue
Al sl (3 )luedl) o)l Glo
122.06% (29,317,456) 6,466,295

Net Operating Profit (Loss)
e Not Applicable for first Quarter J¥ladl e 3o ¥ @

-] el U ) Qe £ Lad] s 390

The increase in net profit is primarily due to:
e Increase in revenue and gross profit from rental, 9 a8luall g palill e @l @l Jome g lolul plasy) @

hospitality, and real estate services. Wylaall cleasd!
e Profit resulting from the sale of subsidiary.

.. . AabaS, b an ddec ol )l @
e Reverse provision for expected credit losses s oegtlie!

Aadgill leit¥l Jlus jaumkas, @
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|

Unqualified Opinion Laxi pe gl | .1
2. | Qualified Opinion d Laa=ie gl | .2
3. | Disclaimer of Opinion O ghllelufpue | .3
4. | Adverse Opinion O oSlaa gl | .4

In the event of selecting item No. 2, 3 or 4, i 4 of 3 51 2 03wy Hlasl Jlxy
the following table must be filled out, and this form is not ditnd ot o) Lo SaiSe il 1ol iy ¥ o Jl Jootael
considered complete unless it is filled.

AT
Not applicable

AT
Not applicable

RASTY
Not applicable

Giban ¥
Not applicable
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NPV NETY | G Slaes

None None Cash Dividends
drg ¥ drs ¥ dxis el Slagies
None None Bonus Share
g ¥ dzg ¥ &> Slaygs
None None Other Dividend
ars¥ arse ¥ bl i pae
No Dividends
Slusyl sdle , JW ey 30l
None None Issue Premium None Capital Increase
i sz JW ol i
None None Capital Decrease
(@ 220l Oljlioll a5 R . .
United Real Estate Co ety I pulma sy 5L 9> pliac Oile
Aegozmall gdyaiall
// Vice Chairman & GCEO | Mazen Issam Hawwa
Financial Results Form 4 AU blel gl 7 3908
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2022 2023
osS lio S i
131,974,351 135,531,933
383,828,208 378,015,123
40.151.284 40,239,603
15,933,124 17,626,657
2,386,102 2,041,928
1,603,160 1,494,749
575,876,229 574,949,993
24,359,052 8,489,149
46,680,369 46,656,049
20,799,397 35,383,705
91,838,818 90,528,903
667,715,047 665,478,896
267,314,088 270,653,014
- 80,000,000
8,057,639 7,806,931
31,189,423 31,710,829
306,561,150 390,170,774
35,457,209 20,964,457
77,152,979 67,711,595
60,000,000 -
172,610,188 88,676,052
479,171,338 478,846,826
143,054,551 143,054,551
15,550,698 15,550,698
20,877,509 21,302,209
2,582,767 2,582,767
(15,503 985) (15,503,985)
491,325 491,325
(16,410,588) (16,410,588)
36,233,318 35,598,827
(3,257,401) (3,419,809)
(17,308,405) (16,675,776)
21,878,726 17,469,418
188,188,515 184,039,637
355,194 2,592,433
188,543,709 186,632,070
667.715,047 665,478,896
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
UNITED REAL ESTATE COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of United Real Estate Company K.S.C.P.
(the “Parent Company”) and its subsidiaries (collectively the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2023, and the consolidated income
statement, consolidated statement of comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2023, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethics for Professional Accountants (including International Independence Standards)
(IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
UNITED REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Valuation of investment properties

Investment properties are significant to the Group’s consolidated financial statements. The
management determines the fair value of its investment properties and uses external appraisers
to support the valuation. The valuation of the investment properties at fair value is highly
dependent on estimates and assumptions, such as average net initial yield, reversionary yield,
inflation rate, vacancy rates, growth in rental rates, market knowledge and historical transactions.

The external valuers have included a material valuation uncertainty clause in their valuation
report. This represents a significant estimate uncertainty in relation to the valuation of
investment properties.

Given the size and significance of the valuation of investment properties, and the importance
of the disclosures relating to the inputs used in such valuations, we have considered this as a
key audit matter.

Our audit procedures included, amongst others:
» We have considered the methodology and the appropriateness of the valuation models and
inputs used to value the investment properties.

» We have tested the inputs and assumptions made by management of the Group and the
appropriateness of the properties’ related data supporting the external appraisers’
valuations.

» We performed procedures for areas of risk and estimation. This included, where relevant,
comparison of judgments made to current market practices and challenging the valuations
on a sample basis.

» Further, we have considered the objectivity, independence and expertise of the external real
estate appraisers.

» We further evaluated the management’s sensitivity analysis to ascertain the impact of
reasonably possible changes to key assumptions on the fair value of investment properties.
We also assessed the adequacy of the disclosures relating to the assumptions and sensitivity
of such assumptions in Note 8 of the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
UNITED REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2023 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2023 Annual Report, other than the consolidated financial
statements and our auditors’ report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditors’ report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting
Process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:



EY

Building a better
working world

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
UNITED REAL ESTATE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

» ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

»  Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with Those Charged with Governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current year and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
UNITED REAL ESTATE COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company
and the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No.1 of
2016, as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2023 that might have had a material effect on the business or
financial position of the Parent Company.

We further report that, during the course of our audit, we have not become aware of any
violations of the provisions of Law No 7 of 2010 concerning establishment of Capital Markets
Authority “CMA” and organization of security activity and its executive regulations, as
amended during the year ended 31 December 2023 that might have had a material effect on the
business of the Parent Company or on its financial position.
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United Real Estate Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2023

2023 2022
Notes KD KD

ASSETS
Non-current assets
Property and equipment 9 135,531,933 131,974,351
Investment properties 8 378,015,123 383,828,208
Investment in associates 7 40,239,603 40,151,284
Loan to an associate 7,23 17,626,657 15,933,124
Financial assets at fair value through other comprehensive income 6 2,041,928 2,386,102
Intangible assets 1,494,749 1,603,160

574,949,993 575,876,229
Current assets
Properties held for trading 5 8,489,149 24,359,052
Accounts receivable, prepayments and other assets 4 46,656,049 46,680,369
Cash, bank balances and deposits 3 35,383,705 20,799,397

90,528,903 91,838,818

TOTAL ASSETS 665,478,896 667,715,047
LIABILITIES AND EQUITY
Liabilities
Non-current liabilities
Interest bearing loans and borrowings 11 270,653,014 267,314,088
Bonds 12 80,000,000 -
Accounts payable, accruals and other payables 10 7,806,931 8,057,639
Deferred tax liabilities 20 31,710,829 31,189,423

390,170,774 306,561,150
Current liabilities
Interest bearing loans and borrowings 11 20,964,457 35,457,209
Accounts payable, accruals and other payables 10 67,711,595 77,152,979
Bonds 12 - 60,000,000

88,676,052 172,610,188

Total liabilities 478,846,826 479,171,338
EQUITY
Share capital 13 143,054,551 143,054,551
Share premium 13 15,550,698 15,550,698
Statutory reserve 14 21,302,209 20,877,509
Voluntary reserve 15 2,582,767 2,582,767
Treasury shares 16 (15,503,985) (15,503,985)
Treasury shares reserve 491,325 491,325
Other reserve (16,410,588) (16,410,588)
Revaluation surplus 35,598,827 36,233,318
Cumulative changes in fair values (3,419,809) (3,257,401)
Foreign currency translation reserve (16,675,776) (17,308,405)
Retained earnings 17,469,418 21,878,726
Equity attributable to equity holders of the Parent Company 184,039,637 188,188,515
Non-controlling interests 2,592,433 355,194
Total equity 186,632,070 188,543,709
TOTAL LIABILITIES AND EQUITY 665,478,896 667,715,047

The attached notes 1 to 31 form part of these consolidated financial statements.
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United Real Estate Company K.S.C.P. and Subsidiaries

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2023

Notes
REVENUE
Gross rental income
Hospitality income
Contracting and services revenue
Sale of properties held for trading
Other operating revenue

COST OF REVENUE

Properties operating costs

Rental expense on leasehold properties

Hospitality costs

Depreciation of hospitality assets 9
Contracting and services costs

Cost of properties held for trading sold 5

GROSS PROFIT

Other net operating income (losses) 17
General and administrative expenses 18
Depreciation of property and equipment 9
Valuation gain (loss) on investment properties 8

OPERATING PROFIT (LOSS)

Other net non-operating income 19
Gain on bargain purchase 28
Finance costs - net

Share of results of associates 7
Gain on sale of subsidiary

Gain on sale of an associate

PROFIT BEFORE TAXATION AND DIRECTORS’

REMUNERATION

Directors' remuneration

Taxation (expense) income 20

PROFIT FOR THE YEAR
Attributable to:

Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF PARENT COMPANY 21

The attached notes 1 to 31 form part of these consolidated financial statements.

2023 2022
KD KD
30,305,079 20,880,080
14,579,127 12,199,180
37,521,398 47,030,695

514,579 380,989
4,365,976 4,132,523
87,286,159 84,623,467
(5,703,140) (5,534,759)
(2,069,044) (2,039,756)
(9,799,290) (8,554,734)
(2,892,629) (3,069,151)
(39,423,491)  (42,186,297)

(244,624) (302,689)
(60,132,218)  (61,687,386)
27,153,941 22,936,081
5,588,497 (8,153,516)
(7,616,186)  (10,856,228)
(510,967) (270,259)
680,325  (20,998,154)
25295610  (17,342,076)
1,132,439 759,134
- 32,069,143
(21,408,248)  (13,549,036)
(2,606,551) 506,267
2,575,445 -
- 1,163,836
4,988,695 3,607,268
(42,000) (42,000)
(554,601) 116,458
4,392,094 3,681,726
4,193,212 3,388,039
198,882 293,687
4,392,094 3,681,726
3.22 fils 3.14 fils
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